
STOCKS FALL UP TO 7% 

Sugar Export Ban 
may Give Liquidity 
Pain to Mill Owners 

India has banned the 

export of sugar till 
September 30 as the 
government seeks to 
stabilise local prices 

TT SRTGBSUCA This is 

likely tohurt liquidity of mill 

owners in the short term. The 
move triggered up to 7% decline 

in shares of sugar producers such 
as Dhampur Sugar Mills, Dalmia 

Bharat Sugar & Industries. >> 16 



TO KEEP PRICES STEADY AMID EL NINO THREAT 

Sugar Exports Banned till Sept 30, 
Pre-loaded Freights to be Cleared 
Applies to raw, white and refined forms; net local production lower than estimates in 2025-26 

Our Bureau 

New Delhi: India has banned the 
export of sugar till September 30 
as the government seeks to stabili- 
sedomesticpricesamid tightening 
supply conditions. 
‘The world’s second-largest sugar 

producer amended the export poli- 
cy for sugar, moving it to the “pro- 
hibited” category from “restric- 
ted”, in a notification issued Wed- 
nesday. The ban would apply to ex- 
ports of raw, white, and refined 
sugar; per the notification. 
Sugar exports were earlier under 

arestricted category, necessitating 
alicence for outbound shipments. 
“This prohibition isnot applicab- 

le to Sugar being exported under: 
EU and USA under CXL (Codex 
Maximum Residue Limit) and 
TRQ (Tariff Rate Quota) quota, Ad- 

Building A Buffer 
India is world’s 
second-largest 
sugar producer, 
following Brazil 

Sugarcane 
may be hit by El 
Nino this year of 

prices up 

make sae eon es 
additional poet 
4-Slakh tonnes 

ced prior to publication of thenoti- 
fication and where the shipping 
bill has been filed and the vessel 
has berthed or arrived and ancho- 
red in a domestic port, with its ro- 
tation number allocated by the 
port authorities. Consignments 

vance Authorization Scheme, Go- 
vernment-to-Government ex- 

ports, and consignments already 
in physical export pipeline,” the 
Directorate General of Foreign 
Trade (DGFT) said. 
Outbound shipments of the kit- 

chen staple would be allowed whe- 
re loading on ships had commen- 

ans before the issuance of the noti- 
fication will also be cleared. 
“Sugar isanessential commodity 

and there is a thinking to build its 
bufferamid the ongoingcrisis,” sa- 
ida government official. 
India had exported $1.9 billion of 

these varieties of sugar in FY25, 
with the top destinations being Su- 

India’s sugar 
exports in 
FY25 
$L9b 

Key export 
markets: Sudan, 
Libya, Bangladesh, 
and Sri Lanka 

Oct ‘25 and Apr ‘26 

dan, Libya, Bangladesh, and Sri 
a. 

The daily avera- 
ge retail price of 
sugar was %46.68 
per kg on Thurs- 
day, up from %45.82 
per kg a year ago, 
according to dat 
from the Depart- 
ment of Consu- 
mer Affairs. 
“The ban on su- 

gar exports is a response to tighte- 
ning domestic supplies,” said Pus- 
han Sharma, director, Crisil Intelli- 

gence. “Domestic sugar prices have 
risen around 4% on-year between 
October 2025 and April 2026 and are 
expected to be overall almost 5% 
higher for sugar season 2026.” 
Rating agency Icra said net sugar 
production—post diversion for et- 
hanol production—is likely to re- 
main at around 28 million metric 
tonnes (MT) in the 2025-26 sugar se- 

ason till September, lower than 
earlier expectations. 
“Considering the domestic 

consumption of 28.3million MT 
and export of 0.7 million MT (al- 
ready done), the closing sugar 
stock level is expected to remain 
around 4.3 million MT by Septem- 
ber 2026, which is about two 
months of consumption, indica- 
ting slightly lower sugar invento- 
ry levels compared to previous ye- 
ars,” Iera said inanote. 
The sugar season is also expected 

to be impacted by forecasts of El 
Nifio conditions this year, which 
could hit production of the sweete- 
ner: Output in key cane-growing 
states, particularly Maharashtra 
and Uttar Pradesh, fell short of 
projections due to lower-than-ex- 
pected yields and adverse weather 
conditions. 
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