India faces oil shock as
Iran war intensifies

US and Israeli strikes that killed Ayatollah Ali Khamenei have deepened open
conflict with Iran and rattled West Asia, disrupting sea routes via Strait of Hormuyz,
fuelling oil price spike and setting up turbulent Monday for Indian equities
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India faces mounting energy
risks after US and Israeli
strikes on Iran Kkilled its su-
preme leader, Ayatollah Ali
Khameneli, in the gravest esca-
lation of tensions in West Asia
in decades, sending shock-
waves through shipping, avi-
ation and global oil sectors.
The attack — and Tehran’s re-
taliation — have intensified
concerns over supply dis-
ruptions along the Strait of
Hormuz, a critical artery of
world trade.

Brent crude is expected to
surge on fears of constrained
flows, threatening to inflate
India’s import bill, while do-
mestic equities look set for a
riskoff opening on Monday,
with cyclical and energy-in-
tensive stocks vulnerable as
investors rotate into tradi-
tional safe-haven assets.

Prime Minister Narendra
Modiwas chairing ameeting of
the Cabinet Committee on Se-
curity in the national capital on
Sunday night, at the time of
going to press, to review the
deepening crisis. The com-
merce ministry has convened a
meeting of exporters, shipping
lines, freight forwarders and of-
ficials from other ministries on
Monday to assess the impact of
the escalating tensions on
India’s trade.

Israel launched a wave of
strikes on Tehran on Sunday,
saying it sought to dominate
the skies. Iranian President
Masoud Pezeshkian described
Saturday’s strike, in which
Khamenei was Kkilled, as “an
open declaration of war
against Muslims”. West Asian
countries, including the UAE
and Qatar, reported explosions
and fatalities amid the spiral-
ling exchange of firepower.

Benchmark Brent could
jump by about $20 a barrel on
Monday to roughly $92, ana-
lysts said. Crude prices have
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Mourners at Enghelab Square in Tehran on Sunday after Iran’s supreme leader
Ayatollah Ali Khamenei was Killed in joint Israeli-US strikes

climbed to $70-73 a barrel
from $65 earlier. “Global
crude oil prices are expected
to rise sharply following the
US-Israel strikes on Iran, as
markets price in the risk of
supply disruptions from one

of the world’s most critical
energy regions,” said Global
Trade Research Initiative in
a report.

Elevated oil prices would
swell India’s import bill, as the
country imports about 90 per

cent of its crude requirements.
India brought in 206 million
tonnes of crude at a cost of
$100 billion in the first 10
months (April-January) of the
current financial year.
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