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The war in West Asia isareminder
thatforaheavily energy-importing
economy like India, developments
underway in that region can quickly
franslate into macro variables. Even if

interest coverageratios remain
comfortable in the 5.3-5.5% range.
Corporate deleveraging over the

For FY26, deficit is estimated at

years balance
sheets across sectors. That buffer
matters. It gives companies room to
absorb moderate volatility. But resili-
ence is not the same as insulation.

P Energy & freight Higher crude
and LNG prices transmit intoav-
iation, petrochemicals, fertilisers,
paints, logistics and manufacturing
segments, including
MSMESs, If shipping
routes areextended, or'

rom Spike’n’Supply Storm

shown resilience, while urban demand

around 1% of GDP, withadrift toward  isgradually reviving, aided by easing
1.5% possible next year if crude oil inflation and earlier rate reductions.
price: aver 5abarrel. GST rate cuts and festive demand

oil i suppor ion in
sustained rise in crude prices in- the December quarter: But if higher
creases the import bill mechanically. fuel prices linked to West Asian ten-

'Add higher freight costs and currency
volatility, and the external bal

sions persist, discretionary consump-
i 1d S

shift more quickly than anticipated.
While India’s forex reserves and
macroframework are stronger than in

This shift toward domestically an-
chored growth is India’s core advanta-
ge. That diversification reduces vulne-
rability though itdoesn'teliminate

earlier cycles, financial
mar the
margin. Evena modera-

oenergyand
Froma credit standpoint, can corpo-
ratecashflowsabsorbsustained
volatility without a broad deteriora-
tioninl -age metrics?

energy supplies continue toflow, ﬁmght costsrise, wor- 2 tewidening in current
longer higher in- ital cycles leng- account can influence
surance premiums and logistical Lhen and input costs currency ion:
raiselanded withouta andfi
Economic transmissiondoesn'trequi- ~ dramatic spike in bench- For corporates with
reacomplete halt in crude supply: mark crude. Availability - = foreign currency ex-
Friction alone can alter cost structures.  also matters. Tighter k dat posureorhigh import
Oil prices have already shown supplies of any coginthe Takandatour i.ntensity that translates
considerable volatility, crude drop- upply in can isruptions. ariability Ina

ping below $100a barrel on Tuesday
after traders weighed in on the US
blockade of Iranian shipping, and
Iranand the US reportedly returning
tonegotiations soon. Markets are still
reassessing the duration of supply
disruptions. Butthe larger shiftis
struetural. Trade corridorsand

Some sectors can pass through costs

‘with alag. Others operate in competiti-

've markets where pricing flexibility is
limited. Sustained cost pressures

nings
more ﬁ*agmenled global env]mn-
ment, cost of capital will i

Fornow, yes. Healthier
and moderate external deficits pro-
videa cushion. But that assessment is
sensitive to duration. Temporary
disruptions can be managed. Pro-
longed uncertainty is more testing.
[Energy security and d.werslﬂnatwn
must, therefore, -ate

reflectglobal risk perception alongsi-
de domestic fundamentals.
P Remittances A hare

renewable capacity not relevant to oil
and gas but to coal, broadening sour-
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divergences. Energy-intensive indu-

stries could see earnings volatility rise.

oil marketmg mmpanm will

of India’s inward remittance flows
originates in the Gulf region. These

gicreserves are tools of macrostability:
,eapolmts hasmoved to the centre

support

is. Credit cycles, in

flowsare

exposed, and stability can nolonger
beassumedas thebase case.

India enters this phase from a posi-
tion of relative strength. Corporate
revenuesare projected to grow 810%
y-0-y inthe March quarterof FY26,
supported by resilient rural demand
and early signs of recovery inurban
consumption. Operating margins are
expected to improve modestly, and

exper inglosses if pass-
through remains uneven. Private

capex — gradually broadening be-

pris
activity inspecific states. If economic
conditions in theregion weaken

o - o

, willbeshaped as
much by disruptions to tradeand
energy flows as by traditional business
drivers. India begins this phase with
stronger balance sheets and amore

yond policy-supp like r owth
electronics, defence manufacturing could moderate. National impact may
and turn selec- b ined. Butlocalised credi

tiveagain if uncertainty persists.

P Currenta/cIndia’s current
account deficit widened to $13.2bn in
the December quarter, Lhough ll
remained below earlier

snvss in mmit‘HchQDpendenI

macroframework than
before. Preserving thatstrength ina
willdefine

Against thesu usls domesticde-

durability of its corporate credit cycle.

mand remains Indi coun-
terweight. Rural ion ha
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