GROWTH IN FY26 LED BY INFRA AND CAPITAL GOODS

IIP Rises 5.2% in Feb on Healthy Manufacturing

Consumer non-durables a spoilsport; economists expect growth to moderate in Mar amid West Asian conflict
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New Delhi: India’s industrial pro-
duction growth rose 5.2% year-on-
vear in February, supportedbya fa-
vourable base and healthy manu-
facturing output, official data pub-
lished Monday showed. The Index
f Il Proition (1B fd.
expanded 5 anuary and
5 in Pebaaey nstvean
Economists expect the IP growth
to moderate in March as the West
Asia conflict plays out, with ICRA
estimating expansion at 3-4% in
March so [ncty Ratings sud Re-

“The growth will decelerate in
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dustrial growth remained flat at
4.1%, compared with the same pert:
odayearearlier.

“TIP growth in FY26 is mainly led

chineryand equipment (10.2%).
Electricity generation growth
slowed to2.3% year-on-year in Feb-
ruary from 5.1% in the month be-

by infrastr

moderat-

andcapital goods, which i geting
a boost from the ment activ-
Stios i T acenommy " i Daven
draPant, chief economist, Ind-Ra.

He cautioned that a prolonged
conflict could slow down invest-
ment demand, which in turn is
Jikely to impact IIP growth.

fore,
edt03.1% from4.3%.

Among use-based categories, all
sixsegments expanded except con-
sumer non-durables, which con-
tracted 0.6%. Consumer durables,
incontrast, grew7.3%.

Capital goods recorded the stron-
gestgrowthat12,5%, followed by in-

March, amid the unfolding adverse ity channels, and weaker electricity
i said Ad:

out-
put increased to 6% from 5.3% in
amuary Within the ector the tp

112%. The latter has witnessed
doutleigit growth o the fourih

impact of the West Asia crisis on
manufacturing ~ segments,
both through thepriceand availabil-

iti Nayar, chief economist, ICRA.
During FY26 (until February), in-

‘e basic met-
als (13.2%), motor VehldLS trailers
and semi-trailers (14.9%) and ma-

ith, “suggesting
that constri uclmn activity has re-
‘mained quite robust,” said Nayar.




