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Economists expect West Asia conflict to impact core sector and thereby industrial output 
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Core Slows ; : : Fertilisers output fell to a five 
New Delhi: India’s core sector Cement: Rose 9.3% month low of 3.4%, while coal out 
growth slowed toa three-month low | AIPUSH | Steel: Rose 7.2% put eased to a three-month low of 
of 2.3% year-on-year in February ® Subdued electricity ee : iy 3 2.3% 
from 4.7% in January, amid sub: generation Electricity generation: Fell 0. Overall, core sector growth stood 
dued electricity generation and © Continued.decine Refinery: Fell 1% at 2.9% in FY26 (till February), low 
continued decline in energy-relat : r than 4.4% in th Spor g 

© indnairios official oreo in energy-related Coal: Fell 2.3% meviod ins year. = 
Friday showed industries Fertiliser: Fell 3.4% The eight core industries account 
Growth stood at 3.4% in February Crude Oil: Fell 5.2% for 40.27% weight in the Index of In- 

2025. Aditi Nayar, chief economist Slowdown sahrekGas “ dustrial Production (IP). India’s in 
at ICRA, said the slowdown was broad-based jatural Gas: * dustrial output slowed to a three- 
broad-based. with year-on-year with yoy growth wee Rips Sits month low of 4.8% year-on-year in 
growth nearly halving sequentially. nearly halving Bg ICRA: ae January, down from 8% in December. 
“Even before the start of the West sequentially Boy Beh: $9 6% ICRA projects IIP growth to mod- 
Asia crisis, the growth of the core NS i Nce satiea ae erate to around 4% in February, 
sector output in India had slowed while Bank of Baroda estimates 3- 
henoted YOGEESH 3.5 
Of the eight core industries, ce Among energy-related industries, lation is likely to be felt in March,” ICRA also cautioned that energy 

ment recorded the strongest expan- refinery products output declined said Gaura Sengupta, chief econo- prices are unlikely to return to Feb- 
sion, rising 9.3% year-on-year in 1% year-on-year in February, while mistatIDFC First Bank ruary levels anytime soon, even if | 
February, though lower than Ja- crude oil and natural gas produc However there could be a pickup tensions in West Asia ease quickly. 
nuary’s 11.3%. Steel production tion contracted by 5.2% and 5%,re- in domestic petroleum production It has revised its gross domestic 
grew 7.2%, easing from11.5% inthe spectively. to safeguard domestic supplies,” product (GDP) growth forecast for 
month before Economists expect the ongoing sheadded. FY27 to 6.5%, assuming crude oil 
“Infrastructure push by the gov- conflict in West Asia to impact the Electricity generation growth prices average $85/barrel, lower 

ernment has helped steel and ce- core sector and thereby industrial dropped to a three-month low of than previous estimate of 7.1%, 
tent,” said Madan Sabnavis, chief output going ahead 0.5% compared with 5.2% in Janu- which was basedon oil prices of $70. 

economist at Bank of Baroda ‘The impact of Middle East esea- ary. "The warmer weather willsup- 75/ barrel


