‘Core sector growth slows to
a 3-month low of2.3% in Feb

@ Natural gas, crude
oil production
dipped before

West Asia crisis

KULDEEP SINGH
New Delhi, March 20

GROWTH IN INFRASTRUC-
TURE sectors’output slowed to
2.3%year-on-yearin February,
from 3.4% in the year ago
month. The growth halved
sequentiually from an
upwardly revised 4.7% in
January, 2026.

The slowdown was led by
declines in natural gas (-5.0%)
and crude oil (-5.2%) produc-
tion. Sixof the eight core sectors
recorded a deceleration in the
growth rate in February com-
pared with the previous month.
Five of the eight components of
the Index of Eight Core Indus-
tries (ICI) recorded positive
growth in February.

The core-sector growth hit
athree-monthlow in February
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M Six of the
eight core
sectors recorded
adeceleration
inthe growth
rate in February

M Output of
electricity, coal,
cement, steel, and
fertilisers marked
expansion

even before the escalation of
the West Asia crisis, according
to data released by the Min-
istry of Commerce and Indus-
try.The impactof the West Asia
crisis is likely to be felt in the
March print.

Output of electricity, coal,
cement, steel, and fertilisers
marked expansion in February,
while contraction continued in
naturalgasand crude oil. Refin-
ery products growth also con-
tracted in February, after
remaining flatin January.

Within the sectors, cement

grew 9.3%, followed by steel
(7.29%), fertilisers (3.4%), coal
(2.3%), and electricity (0.5%).
The sectors that contracted
were crude oil (-5.2%), natural
gas (-5%),and refinery prod-
ucts(-1.0%).Refinery products,
electricity, steel, and coal have
the maximum weight in the
index.InFebruary 2025, the ICI
had expanded by 3.4%y-o-y.
AditiNayar,chief economist
at ICRA, said the sequential
halving iny-o-y growth from
4.7% in January was relatively
broad-based, with only a few

sectors eking out strong gains.

Gaurasen Gupta,chiefecon-
omistat IDFC First Bank, how-
ever, said the moderation in
cementand steel productionin
February couldbe due toaslow-
down in government capital
expenditure. Steel and cement
had grown 11.5%and 11.3%
respectively in January. Sen-
guptaalso noted there could be
apickup indomestic petroleum
production to safeguard sup-
plies. Warmer weather will also
support electricity production
in March, she said.



