Raw (Material) Wounds likely
to Deepen, Leave Cos Bleeding

Rising energy prices, freight charges toraise input COStS weigh on margins
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Datafrom S&P Global Market Intelligence show
that the input price index (seasonally adjusted)
rose toa15-month high of 54.7in February from
52.5inJanuary and 53.6 in February 2025.

A reading above 50 indicates expansion. “Go-
ing forward, rising costs of petrochemical-lin-
ked commodities, higher shipping and logis-
ticscosts and insurance premiums, and the we-
akening rupee will raise input costs across
most domestic industries ranging from proces-
sed food and hospitality to textiles and automo-
tive manufacturing,” said Hanna Luchnikava-
Schorsch, head of Asia-Pacific economics at
S&P Global Market Intelligence.

Sakshi Gupta, principal economist at HDFC
Bank, emphasised that sectors with a high de-
pendence on petroleum and natural gas in the-
irintermediateconsumptionwill face the grea-
test cost pressures.

Sectors such as air transport (48.7%), trade
(46.8%), auxiliary transport activities (27.7%),
electricity (16.8 %), land transport (16.5 %), agri-
culture (10.3%) and manufacture of chemical
and chemical products (9.5%) have a signifi-
cant exposure to petroleum products in their
intermediate inputs, according to FY22 data,
thelatestavailable.
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Higher energy pricesare expected to have a
stronger effecton the Wholesale Price Index
(WPI) than on the Consumer Price Index,
dueto thehigher weight of petroleum, natu-
ralgas—10.4% against4.8%.



