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Govt confident of meeting fiscal deficit target
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New Delhi: The government on Mon-
day sought Parliament’s approval for a
net additional expenditure of %41,455
crore as finance minister Nirmala Sit-
haraman presented the first batch of
supplementary demands for grants for
thisfinancial year.

Thedemandsinvolve grossadditional
spendingof about#1,32,269 crore inthis
fiscal, Imcluding 36,950 crore for con-
verting Vodafone Idea’s outstanding
spectrumdues into government equity;,
as announced in late March.

Senior officials, however, said the go-
vernmentexpects tomeet itsfiscal defi-
cittargetof 4.4% of grossdomesticpro-
duct (GDP) for 2025-26, absorbing the
net outgo within the overall budgeted
expenditure of ¥50.651akh crore.

About 90,812 crore of the gross extra
expenditure will be met through sa-
vingsof variousministriesanddepart-
ments or by enhanced receipts and re-
coveriles, accordingtothe paperstabled
in Parliament.

Besides, the government sought a to-
ken provision of %1.29 crore for allo-
wing reappropriation of savings in ca-

led New Instrument of Service.

Additional outgo under some pro-
grammes or heads 1s often significant-
ly offset by savings In others and re-
prioritisation of expenditures by the
end of thefiscal.

The Centre's fiscal deficit until Octo-
berinthisfinancial yeartouched 52.6%
of the annual target, compared with
46.5% a year before, on account of hig-
her capital spending and lower net tax
collection.

Experts said the higher-than-budge-
ted non-tax revenue—lifted by a record
%2.69 lakh crore dividend transfer by
the central bank—and compression of
revenue expenditure could offset any
potentlal tax shortfall this fiscal.

“The net cash outgo under the first
supplementary demand for grants is
relatively moderate, and could be fi-
nanced through savings found under
other heads,” said ICRA chief econo-
mist Aditi Nayar, adding thatshedidn’t
expect “amaterial fiscal slippage at the
current juncture”.

India Ratings chief economist DK
Pant said the non-tax revenue and non-
debt capital receipts remain strong.
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