- Early, prolonged rains douse power demand in FY26

—
Rishi Ranjan Kala
New Delhi

India’s power demand in the
current financial year has
been on the lower side as
early and prolonged mon-
soon rain impacted electri-
city consumption. Demand
also weakened during peak
summers (April-June) as rain
in early May 2025 cooled
temperatures, leading to a
lower requirement for en-
ergy.

Besides, the June to
September monsoon season
witnessed heavy and wide-
spread rain cooling temper-
atures, thereby leading to
lower electricity demand.

“The early and prolonged
monsoon and high base ef-
fect have kept demand
growth muted throughout
FY26, with overall flat
growth for the first seven
months. Reflecting this slow-
down, the full-year demand
growth forecast has been re-
vised down sharply to 1.5-2
per cent from the earlier 4-
4.5 per cent, with expecta-
tions of some seasonal recov-

India’s energy
consumption fell
by 6 per cent y-0-y
to 132 billion units
in October 2025

ery during winter,” said Ankit
Jain, Co Group Head of Cor-
porate Ratings at ICRA.

Coal inventories at power
plants increased to 16.6 days
as of November 10, com-
pared to 15.6 days at the end
of October. While stocks re-
main slightly below normat-
ive levels due to monsoon-re-
lated mining disruptions,
they are higher than Septem-
ber 2024 and 2023 levels,
ICRA said.

“Average spot power tar-
iffs on the Indian Energy Ex-
change (IEX) stood at 3.1
per unit as of November 10,
2025, up from 2.7 per unit in
October. However, prices re-
main lower than the Novem-
ber 2024 levels of 3.3 per
unit, continuing the year-on-
year decline seen since May
2025. This trend reflects sub-
dued demand and improved

supply conditions, supported
by higher renewable genera-
tion,” Jain added.

MODERATING DEMAND
The current fiscal has been
an outlier so far in terms of
power demand and con-
sumption. India’s electricity
demand fell by 3 per cent y-
o-y in the first 10 days of
November 2025, according
to the Power System Opera-
tion Corporation (POSOCO)
data.

India’s energy consump-
tion fell by 6 per cent y-0-y to
132 billion units (BU) in Oc-
tober 2025. Enhanced hydro,
wind and solar generation,
combined with a steady sup-
ply from coal-based genera-
tion led to higher supply li-
quidity on the IEX, dragging
down Day Ahead Market and
Real Time Market prices.

TWO QUARTERS HIT

Market clearing Price in
DAM fell 32 per cent y-0-y to
32.67 per unit last month.
Similarly, RTM prices fell by
almost 28 per cent y-0-y to
X2.73, the IEX added. The
September quarter in FY26

also witnessed moderation in
consumption. It said the cu-
mulative all-India electricity
demand stood at 449 BU, up
3.4 per cent y-o-y and 0.8 per
cent g-o-q.

In Q2 FY26, increased hy-
dro, wind and sustained sup-
ply from coal-based genera-
tionresulted in higher supply
liquidity on the exchange
platform. The Market Clear-
ing Price in DAM fell by 12.5
per cent y-0-y to X3.93 per
unitand the RTM price fell by
16.1 per centy-0-ytoI3.51.

A similar scenario played
out in Q1 FY26. Widespread
rain kept temperatures
lower, leading to lower-than-
expected electricity demand
in the summer months, the
IEX pointed out.

The Market Clearing Price
in the DAM fell 16 per centy-
0-y to I4.41 per unit during
Q1 FY26 and RTM prices de-
clined 20 per cent y-0-y to
X3.91. Notably, during the
quarter, on May 25, 2025,
heavy rain pushed RTM
prices down toX1.53 per unit,
with near-zero prices during
several time blocks (9.15 am
to 2.30 pm).
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