Retail inflation may hit record
low of 0.3% In Oct: Mint poll

India’s retail inflation likely hit arecord low of
0.3% in October, driven by continued food
deflation, the statistical effect ot a favourable
base, and the impact of goods and services
tax (GST) cuts, according toa Mint poll of 16
economists. >P2
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hit a record low of 0.3% in

October, driven by contin-
ued food deflation, the statisti-
cal effect of atavourable base,
and the impact of goods and
services tax (GST) cuts,
according to a Mint poll of 16
economists.

The economists projected
inflation in the narrow range
of 0.16%to 0.58%. If their pro-
jections prove accurate, this
will be the lowest print under
the current series, which
includes inflation data from
January 2014. Retail inflation
data is scheduled to be
released on Wednesday.

Retail inflation had jumped
t0 6.2%in October 2024 from
5.5% the previous month,
which will provide a favoura-
ble base for inflation in Octo-
ber 2025. Similarly, food infla-
tion jumped to10.9% in Octo-
ber 2024 from 9.2% the
previous month, which will
help pull food inflation down
aswell. Cooling vegetable pri-
ces will also have an impact.

I ndia’s retail inflation likely

Narrow range

Economists have projected
inflation in the 0.16-0.58%

range.
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With this, inflation is expected
to come in below the lower
limit of the Reserve Bank of
India’s 2-6% band for the third
time in four months.

“Food deflation likely deep-
ened, given a sharp sequential
decline in vegetable prices,”
said Dhiraj Nim, an economist
at ANZ Bank. Aditi Nayar, Icra
chief economist, said the
October print would reflect
deeper deflation in food and
beverages, as well as the
impact of GST cutsforseveral

items in the CPI basket.
While headline inflation is
expected to be ultra-low,
economists warned about high
core inflation, which may have
risen further to 4.5-4.7% in
October, mainly owing to the
sharp rally in gold prices.
Low headline inflationisin
itself a cause of worry, but
economists do not expect it to
remain at this level for long.
“Octoberis likely to mark the
trough in the current cycle,
with base effects expected to
see inflation resume its grad-
ual climb in the coming
months,” Radhika Rao, DBS
Bank economist, said. “Unsea-
sonal rains might impinge on
the supply of fresh food per-
ishables in the near term,
which alongside anincreasein
import duties on selected
pulses, reinforces our view
that the bulk of the disinflation
in food islikely behind us.”
Since the inflation trajec-
tory is expected to reverse,
economistsdon't expect more
than one rate cut innear term.
“There is a risk that inflation
could undershoot the RBI’s
forecasts, butits reversal isalso
imminentin FY27,” Nim said.



