Two-wheeler Volumes to Grow
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New Delhi: The domestic two-
wheeler segment 1s expected to
register a 6-9% year-on-year vo-
lume growth 1n the current fi-
scal, rating firm ICRA said on
Monday.

The growth is likely to be sup-
ported by steady replacement
demand, recovery in urban con-
sumption, healthy rural inco-
mesalded by anormalmonsoon,
and a possible reduction in GST
rates, which could provideanad-
ditional boost, it noted.

The iI1ndustry outlook for
FY2026 remains positive, aided
by favourable demand drivers

and an anticipated GST cut co-
uld provide additional stimulus
toaccelerate growth, Icra stated.

In July 2025, domestic wholesale
volumes grew by 9% year-on-year
to 15 lakh units, with Original

Equipment Manufacturers
(OEMs) maintaining healthy dis-
patches ahead of the festive sea-
son, it said. However, retail volu-

by up to 9% in FY26, says ICRA

mes contracted by 6.5% year-on-
year last month, as tepid urban
demand and heavy rainfall af-
fected rural footfalls, which we-
1ghed on sales, ICRA stated.

The rating agency expects re-
tall demand to improve signifi-
cantly during the upcoming fes-
tiveseason. Itnoted thatexports
continued to gain momentum,
reporting a healthy 32% year-
on-year growth in July.

Meanwhile, electric two-whee-
ler (e2W) sales moderated on a se-
quential basis, with volumes at
1,02,900 units in July, representing
a2 per centdecline, it said, adding
e2W penetration in the overall
two-wheeler segment remained
steady Inthe range of 6-7%.



