Gujarat emerges as copper hub amid soaring demand
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DESPITE HAVING LIMITED
resources of copper ore, Gujarat
has emerged as the country’s
copper production hub with
large investments from Hin-
dalco and Adani at Dahej and
Mundra, respectively.

While Hindalco’s Dahej unit
started in 1998, Gujarat pipped
Tamil Nadu to become the
largest copper producer with
Adani’s Kutch facility starting
operationsin 2024. Hindalco’s
proposed smelter expansion at
Dahej by 300,000 tonne per
annum is going to entrench
Gujarat’s position.

Tamil Nadu’s copper capac-
ity plunged following the clo-
sure of Vedanta’s Tuticorin
smelterin 2018, which used to
contribute 46% of the domes-
tic production. J[SW Group’s
500,000 tonne per annum pro-
posed greenfield smelter in
Odisha is planned to be opera-
tional by FY29.

According to government
estimates, India has around
1.66billion tonne of copper ore
resources. Of these, 9.87% are
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Non-
Company Operatlonal Ope rational Total

Tamil Nadu Sterlite Industries (Vedanta) 400,000 | 400,000
Gujarat Hindalco Industries (Dahej) 506,000 \ 0 506,000
Gujarat Adani Enterprises (Kutch Copper) 500,000 0 500,000
Dadra & Nagar Haveli Vedanta (Silvassa Plant) 120,000~ 0 120,0004
Odisha JSW Group (planned) 0 o* O**
Rajasthan Hindustan Copper O# 31,000 1,000

Copper smelting capacity (in tonne)

(Khetri Copper Complex)

Approx.* (planned 500,000 by 2028/29)** (projected)# (smelter non-operational since 2008)

classified as‘reserves’,while the
remaining 90.13% are cate-
gorised as  “remaining
resources”. Rajasthan holds the
largest resources of copper ore,
amounting to 868 MT
(52.25%), followed by Madhya
Pradesh with 23.28% and
Jharkhand with 15.14%b. The
remaining 9.33% are found in
13 statesincluding Gujaratand
Tamil Nadu. Experts noted that
Gujarat’s strategic location and
proximity to the ports such as
Mundra, Kandla and Hazira are
keyconsiderations for investors,

given India’s massive reliance
onimports for raw materials for
refined copper.Theyalso believe
that the benefits of having cop-
per locally would help the state
attract investments from the
sunrise sectors going forward.
Port connectivity provides a
critical logistical advantage for
copper smelting and refining.
Easyaccess tosearoutesreduces
transportation costsand enables
fasterhandlingof bothimported
oresand exportedfinished prod-
ucts.Gujarat’s proximity to ports
simplifies this import process,

ensuringasteadyand cost-effec-
tive supply of raw materials for
domesticsmelters.

“Factors such as these have
encouraged investments, such
as Hindustan Copper’s expan-
sions and Adani’s Kutch unit,
which has an initial 500 KT
capacityandplanstogrowtoone
million tpa by FY29. Hindalco
plans expansioninthestateatits
Dahej facility. Combined with
world-class industrial infra-
structure, renewable energy
availability, and investor-
friendly policies, Gujarat posi-

Source: BigMint

tions itself as India’s future-ori-
ented copper hub, supporting
both domestic growth and
global trade,” said Jayprakash
Sahu,general manager, BigMint.

Sumit Jhiunjhunwala, vice
president at Icra, said, “Domes-
ticrefined copper consumption
is estimated to growby ~6-7%
in FY27, driven by sustained
demand from building con-
struction and infrastructure
segments. However, domestic
production continues to lag
demand, keeping India in a net
import position, with imports

meeting ~37% of consumption
in FY25. The recent commis-
sioning of 0.5 MMT capacity,
coupled with additional expan-
sions in the medium term, is
expected to reduce import
reliance and potentially restore
net exporter status gradually.
Coastal-based expansions are
supported bylogistics viability.”

The closure of the Sterlite
unit was primarily responsible
for Indian productiondropping
from 843 KTinFY18t0 573 KT
inFY25,evenasdemandforthe
metal has risen at a scorching
speed, fuelled by extensive gov-
ernment infrastructure initia-
tives, a significant shift towards
renewable energy, and growth
in the automotive and electric
vehicle sectors.

The country turned a net
importer of copper in FY19
and has since remained heav-
ilyimport-dependent.InFY25,
India’s copper exports stood at
$2.3 billionand imports $10.7
billion.Categorised asa critical
mineral,copperislikelytobein
high demand going forward,
especiallybecause of the emer-
gence of EVs and semiconduc-
tor units.




